
Simplifying HMRC (TMA 1970 Section 17/18) & EU Savings Directive (EUSD) 
Reporting

Notices are issued to banks, building societies and other deposit takers who, in the ordinary course of their business, receive or retain 
money on which interest becomes payable.  The notice requires financial service providers to report information about the interest paid or 
credited. For financial service providers, this can be a tedious labour-intensive process that is simplified with a STB-Taxman. 

The HM Revenue & Customs (HMRC) Section 17 report for interest earned and tax deducted, requires institutions to report not only UK 
resident customers, but also those customers resident in some other Fully Reportable Countries.

The European Directive on the Taxation of Savings [known as the European Union Savings Directive, EUSD] came into effect on 1 July 
2005.  This was a delayed start from the originally planned implementation, but it still has an effect on your HM Revenue & Customs (HMRC) 
Section 17/18 reporting [1970 Taxes Management Act (TMA)].
	
STB-TaxMan has been the leading product for HM Revenue & Customs (HMRC) returns of interest reporting in the UK for some time - with 
support for the EU Savings Directive (EUSD) reporting requirements as well.  As an option, STB-TaxMan will generate customer statements 
of interest paid and tax deducted for you. 

STB-TaxMan: “Because you’ve got better things to do”

Complete HMRC & EUSD reporting: STB-TaxMan calculates, formats, outputs, reports 
and audits your EUSD and Sections 17 & 18 HMRC reporting.

STB-TaxMan saves you the specification and development cost and time, ensures you get 
data changes right and complete first time, and gives control to reporting accountants 
now and always.

STB-TaxMan is timely, accurate and effective:
EUSD reporting formats –fully supported in STB-TaxMan.
Changed Section 17 & 18 outputs – fully supported in STB-TaxMan. 
Data impact on customer static and elsewhere including mandatory reporting of 
participants – fully supported in STB-TaxMan, we can brief you.
Client reporting including certificates of interest – available now as an option.
Audit pack - who’s in and who’s out: fully auditable exception reports – all to hand.  

People and businesses receive interest on their investments and savings and declare such 
interest on their tax returns to pay any tax due.  Section 17 of the Taxes Management Act 
1970 (‘TMA’) allows HMRC to require returns of the interest paid or credited for comparison 
against the interest received with declarations on tax returns.  The information received from 
individuals in the Fully Reportable (FR) Countries outside the UK is exchanged with the Tax 
Authorities in those countries.  Those Authorities send HMRC details of UK resident people 
who have received interest from another country.

STB-Taxman
Your Complete HMRC & EU Savings Directive Reporting



STB-TaxMan is a solution that enables your tax staff to save an enormous amount of effort and money each and 
every year.

STB-Taxman includes services and features which benefit you including:

Automated electronic outputs to HMRC specifications – there is no need to develop the new electronic submission formats to 
include Type 3 Record changes.

Powerful data integration tools underlie STB-TaxMan – there's no complex IT project. It's a quick installation, and the software 
delivers complete, easy to understand audit trails. 

Includes all relevant data - you'll need information from customer files as well as the banking system and our solution can easily 
integrate this information.

Extensive reporting - your STB-TaxMan installation contains all the intelligence needed to manage exception reporting, audit reporting 
and optional certificates of interest outputs.

Upgrades – with a valid software maintenance contract and ongoing software licence, the job of HMRC reporting maintenance is 
much easier.

Advice: a crucial part of the STB-TaxMan service – Lombard Risk ensures that you are fully briefed about the impact of EUSD 
on your HMRC reporting, that full regard is taken of static data collection for newly reportable accounts and participants and that 
timetables will be met.

STB-TaxMan implementation

STB-TaxMan implementation is easy.  You provide the source data.  We take care of the 
rest.  There are no fixed formats you need to match.  The IT task is small and your data may 
be provided from one or many sources, as text, database or any mixture.

Business rules are put in place within our software to interpret your data.  By referring to 
your static coding or to look-ups, STB-TaxMan automatically determines how to total and 

allocate according to fully reportable or EUSD-included countries, and takes 
account of gross interest indicators and all other data markers.  STB-TaxMan 
formats the outputs for EUSD, populating Type 1,2, and 3 records automatically.

Additional management reports that provide audit information, ad-hoc reporting 
and fully formatted certificates of Interest are available as an add-on option.

Using STB-Taxman is simple.  Our consulting team 
will guide you through the necessary getting started 
details and provide you with the software you need 
to complete your HMRC reporting.  Lombard Risk can 
work with you to: 

Determine from account holder information if 
the account is reportable.  If so, is it under Fully 
Reportable arrangements, or EUSD arrangements?
Review all participant information, as under EUSD [unlike S17/S18], reporting of participants is mandatory.
Make sure your account opening procedures are changed so that EUSD static is available in the future and that you comply with 
the KYC requirements.  Determine if you have transaction analysis codes available to differentiate savings income type and other 
characteristics.
Upgrade to ensure you have HMRC EUSD compliant reporting that incorporates the latest changes.

Find Out More!
To find out more information about Lombard Risk and how STB-Taxman helps improve your approach to regulatory compliance go to: 
www.lombardrisk.com
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